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This revised second edition of Monetary Policy, Inflation, and the Business Cycle provides a rigorous
graduate-level introduction to the New Keynesian framework and its applications to monetary policy. The
New Keynesian framework is the workhorse for the analysis of monetary policy and its implications for
inflation, economic fluctuations, and welfare. A backbone of the new generation of medium-scale models
under development at major central banks and international policy institutions, the framework provides the
theoretical underpinnings for the price stability–oriented strategies adopted by most central banks in the
industrialized world.

Using a canonical version of the New Keynesian model as a reference, Jordi Galí explores various issues
pertaining to monetary policy’s design, including optimal monetary policy and the desirability of simple
policy rules. He analyzes several extensions of the baseline model, allowing for cost-push shocks, nominal
wage rigidities, and open economy factors. In each case, the effects on monetary policy are addressed, with
emphasis on the desirability of inflation-targeting policies. New material includes the zero lower bound on
nominal interest rates and an analysis of unemployment’s significance for monetary policy.

The most up-to-date introduction to the New Keynesian framework available●

A single benchmark model used throughout●

New materials and exercises included●

An ideal resource for graduate students, researchers, and market analysts●
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From reader reviews:

Leonard White:

What do you consider book? It is just for students because they're still students or the idea for all people in
the world, the actual best subject for that? Only you can be answered for that question above. Every person
has distinct personality and hobby for each and every other. Don't to be pushed someone or something that
they don't want do that. You must know how great as well as important the book Monetary Policy, Inflation,
and the Business Cycle: An Introduction to the New Keynesian Framework and Its Applications. All type of
book would you see on many options. You can look for the internet sources or other social media.

Jacqueline Gore:

Do you have something that that suits you such as book? The e-book lovers usually prefer to opt for book
like comic, quick story and the biggest the first is novel. Now, why not attempting Monetary Policy,
Inflation, and the Business Cycle: An Introduction to the New Keynesian Framework and Its Applications
that give your fun preference will be satisfied by simply reading this book. Reading routine all over the
world can be said as the method for people to know world a great deal better then how they react when it
comes to the world. It can't be said constantly that reading practice only for the geeky particular person but
for all of you who wants to become success person. So , for every you who want to start examining as your
good habit, you may pick Monetary Policy, Inflation, and the Business Cycle: An Introduction to the New
Keynesian Framework and Its Applications become your own starter.

Robert Johnson:

With this era which is the greater man or woman or who has ability in doing something more are more
important than other. Do you want to become one of it? It is just simple method to have that. What you need
to do is just spending your time not very much but quite enough to possess a look at some books. One of
many books in the top record in your reading list is usually Monetary Policy, Inflation, and the Business
Cycle: An Introduction to the New Keynesian Framework and Its Applications. This book which can be
qualified as The Hungry Hillsides can get you closer in becoming precious person. By looking way up and
review this e-book you can get many advantages.

Rick Fountain:

What is your hobby? Have you heard in which question when you got learners? We believe that that question
was given by teacher to the students. Many kinds of hobby, Everybody has different hobby. Therefore you
know that little person like reading or as reading become their hobby. You should know that reading is very
important as well as book as to be the point. Book is important thing to provide you knowledge, except your
own teacher or lecturer. You get good news or update regarding something by book. Many kinds of books
that can you choose to use be your object. One of them is actually Monetary Policy, Inflation, and the
Business Cycle: An Introduction to the New Keynesian Framework and Its Applications.
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